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Independent Auditor's Report

To the Members of the Board of Directors
Peace Development Fund

Report on the Financial Statements

We have audited the accompanying statement of financial position of Peace Development Fund (a nonprofit 
organization), as of June 30, 2020, and the related statements of activities, cash flows and functional expenses for 
the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the 
financial position of Peace Development Fund as of June 30, 2020, and the changes in its net assets and its cash 
flows for the year then ended in conformity with accounting principles generally accepted in the United States of 
America.

Nolan, Calcasola & CO., P.C.
East Longmeadow, Massachusetts
December 21, 2020



Peace Development Fund
Statement of Financial Position
June 30, 2020

Assets

Current Assets:

Cash and Cash Equivalents 561,633$                 
Accounts Receivable 2,595                        
Prepaid Expenses 2,303                        

Total Current Assets 566,531                   

Investments at Fair Value 1,235,875                

Property and Equipment:

Building Improvements 268,650
Furniture and Equipment 211,333
Building 175,000

654,983
(Less: Accumulated Depreciation) (403,745)

.
Net Property and Equipment 251,238

Total Assets 2,053,644$             

Liabilities and Net Assets

Current Liabilities:

Grants Payable 77,725$                   
Accounts Payable 9,856                        

Total Current Liabilities 87,581

Total Liabilities 87,581

Net Assets:
 

Without Donor Restrictions 410,663
With Donor Restrictions 1,555,400

Total Net Assets 1,966,063

Total Liabilities and Net Assets 2,053,644$             

The accompanying notes are an integral part of these financial statements.  2



Peace Development Fund
Statement of Activities
For the Year Ended June 30, 2020

Without Donor With Donor 
Restrictions Restrictions Total

Revenues, Gains and Other Support:

Contributions:

Individuals 690,632$            1,012,638$         1,703,270$         
Foundations 261,646 1,624,265 1,885,911

Total Contributions 952,278 2,636,903 3,589,181

Other Support:

Administrative Fees 267,921 -                           267,921               
Program Service Fees 62,351 -                           62,351                 
Interest & Dividend Income 4,050                   16,044                20,094                 
Rental Income 4,599                   -                           4,599                   
Other Income 4,272 -                           4,272                   
Gain (Loss) on Investments -                           (14,947)               (14,947)               

Total Other Support 343,193 1,097 344,290

Revenues, Gains and Other Support 1,295,471 2,638,000 3,933,471

Net Assets Released from Restrictions

Satisfaction of Program Restrictions 3,006,544           (3,006,544)          -                            

Total Revenues, Gains and Other Support 4,302,015 (368,544) 3,933,471

Expenses:

Program Expenses 4,075,669 -                           4,075,669
Development Expenses 97,347                -                           97,347                 
Management Expenses 102,964 -                           102,964

Total Expenses 4,275,980 -                           4,275,980

Change in Net Assets 26,035 (368,544) (342,509)

Net Assets at Beginning of Year 384,628              1,893,728 2,278,356

Prior Period Adjustment Grants Payable Cancelled -                           30,216                30,216

Net Assets at End of Year 410,663$            1,555,400$         1,966,063$         

The accompanying notes are an integral part of these financial statements.  3



Peace Development Fund
Statement of Cash Flows
For the Year Ended June 30, 2020

Cash Flows from Operating Activities

Change in Net Assets: (342,509)$               

Adjustments to reconcile change in net assets to 
net cash used by operating activities:

Depreciation 11,039
(Increase) Decrease in Prepaid Expenses 156
(Increase) Decrease in Accounts Receivable (2,596)
Increase (Decrease) in Current Liabilities (14,018)

Net Cash Provided by Operating Activities (347,928)

Cash Flows from Investing Activities:

(Increase) Decrease in Investments (607,305)

Net Cash Used by Investing Activities (607,305)

Net Increase in Cash and Cash Equivalents (955,233)                 

Cash and Cash Equivalents at Beginning of Year 1,516,866

Cash and Cash Equivalents at End of Year 561,633$                

Supplemental Data:

Interest Paid -$                             

The accompanying notes are an integral part of these financial statements.  4



Peace Development Fund
Statement of Functional Expenses
For the Year Ended June 30, 2020

  
Program

Development Management Services Total
Expenses:

Salaries 52,852$                   56,376$                   243,121$                352,349$                   
Professional Fees 4,478                       4,776                       135,597                   144,851
Occupancy Expenses 9,327                       9,949                       42,903                     62,179
Payroll Taxes 8,029                       8,564                       36,933                     53,526                       
Employee Benefits 6,109                       6,516                       28,100                     40,725
Travel and Meetings 5,856                       6,246                       26,937                     39,039
Equipment Rental and Maintenance 2,566                       2,737                       11,806                     17,109
Printing and Publications 2,149                       2,292                       9,884                       14,325
Depreciation 1,656                       1,766                       7,617                       11,039
Telecommunications 1,302                       1,389                       5,989                       8,680
Business Expenses 820                          874                          3,771                       5,465
Investment Fees -                                -                                4,968                       4,968
Insurance Directors and Officers 527                          562                          2,421                       3,510
Postage, Mailing Service 306                          326                          1,408                       2,040
Office Expenses 297                          317                          1,369                       1,983
Temp Help and Work Study -                                -                                1,364                       1,364
Staff Development and Other 190                          202                          873                          1,265
Publicity, Promotions and Hospitality 815 -                                -                                815
Memberships 68                            72                            310                          450

Subtotal Expenses 97,347 102,964 565,371 765,682

Grants -                                -                                2,754,431 2,754,431
NOVO Program -                                -                                755,867 755,867

Total Expenses 97,347$                  102,964$                4,075,669$             4,275,980$               

The accompanying notes are an integral part of these financial statements.  5



Peace Development Fund 
Notes to Financial Statements 
For the Year Ended June 30, 2020 
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1.  Organization and Purpose 
 
The Peace Development Fund (Agency) was incorporated under the laws of the State of Delaware on June 10, 1981. 
The purpose of the Agency is to promote world peace and to sponsor, support, research, and aid in the development 
and conduct of projects and programs to educate and inform the public on the principles of disarmament, global 
demilitarization, and the peaceful resolution of international conflict, thereby benefiting the international 
community of nations as a whole. It has been classified as an organization that is not a private foundation under 
Section 509(a) (2) of the Internal Revenue Code. 
 
2.  Summary of Significant Accounting Policies 

The Agency prepares its financial statements in accordance with generally accepted accounting principles 
promulgated in the United States of America (U.S. GAAP) for not-for-profit entities. The significant accounting and 
reporting policies used by the Agency are described subsequently to enhance the usefulness and understandability 
of the financial statements. 

Basis of Accounting 
 
The financial statements of Peace Development Fund have been prepared on the accrual basis of accounting and 
accordingly reflect all significant receivables, payables, and other liabilities. 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, the Agency considers all unrestricted highly liquid accounts to be cash 
with an initial maturity of three months or less to be cash equivalents.  
 
Use of Estimates 
 
Management uses estimates and assumptions in preparing financial statements. Those estimates and assumptions 
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the 
reported revenues and expenses. Accordingly, actual results could differ from those estimates. 
 
Classification of Transactions 
 
All revenues and net gains are reported as increases in net assets without donor restrictions in the statement of 
activities unless the donor specified the use of the related resources for a particular purpose which is not consumed 
in the current period because an event has not occurred  or the expiration of time has not occurred. 
 
Property and Equipment 
 
Property and equipment are valued at cost if purchased, and at fair market value if donated. Depreciation is 
computed on the straight-line method over the estimated useful life of the assets. Additions and renewals, unless 
minor in amount, are capitalized. Expenditures for maintenance, repairs and minor renewals are expensed in the 
period incurred. When assets are sold or retired, the related cost and accumulated depreciation are removed from 
the respective accounts and any resulting gain or loss is credited or charged to income. 
 
 
 
 
 



Peace Development Fund 
Notes to Financial Statements 
For the Year Ended June 30, 2020 
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2 - Summary of Significant Accounting Policies (continued) 
 
Net Assets 

The financial statements report net assets and changes in net assets in two classes that are based upon the 
existence or absence of restrictions on use that are placed by its donors, as follows: 

Net Assets Without Donor Restrictions 

Net assets without donor restrictions are resources available to support operations. The only limits on the use of 
these net assets are the broad limits resulting for the nature of the organization, the environment in which it 
operates, the purposes specified in it corporate documents and its application for tax-exempt status, and any limits 
resulting from contractual agreements with creditors and others that are entered into in the course of its 
operations.  

Net Assets With Donor Restrictions 

Net assets with donor restrictions are resources that are restricted by a donor for use for a particular purpose or in a 
particular future period.  Some donor-imposed restrictions are temporary in nature, and the restriction will expire 
when the resources are used in accordance with the donor’s instructions or when the stipulated time has passed. 
Other donor-imposed restrictions are perpetual in nature; the organization must continue to use the resources in 
accordance with the donor’s instructions. 

When a donor’s restriction is satisfied, either by using the resources in the manner specified by the donor or by the 
passage of time, the expiration of the restriction is reported in the financial statements by reclassifying the net 
assets from net assets with donor restrictions to net assets without donor restrictions.  

Concentrations of Risk  
 
Investments at Fair Value 

 
Substantial parts of the Agency’s investments’ are invested in the public traded equity and bond markets. 
Approximately, 53% of the Agency's investments are in such securities. The balance is invested money funds. 
 

Cash and Cash Equivalents and Time Deposits 
 
The Agency maintains cash balances at several financial institutions. At various times during the year cash balances 
may exceed the insured amount of $250,000 of the Federal Deposit Insurance Corporation. 

 
Contributions 

 
The Agency receives substantial amount of their support from various individuals and foundations. If such 
individuals and foundations decrease their amount of contributions this may impact the operation of the Agency.  
 
Expense Allocation 
 
Common operating expenses are allocated to programs as a percentage of actual time spent by employees on each 
of the programs.  
 
 



Peace Development Fund 
Notes to Financial Statements 
For the Year Ended June 30, 2020 
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2.  Summary of Significant Accounting Policies (continued) 
 
Contributions 
 
All contributions are considered to be available for unrestricted use unless specifically restricted by the donor. 
Amounts received that are designated for future periods or restricted by the donor for specific purposes are 
reported as net assets with donor restrictions. When a restriction expires, net assets with donor restrictions are 
reclassified to net assets without donor restriction and reported in the statement of activities as net assets released 
from restrictions. 
 
Any contributions received in the form of equitable securities are transferred to the Agency’s investment account. 
These equitable securities are sold as quickly as possible. There may be instances where equitable securities are held 
for a short period due to the timing of when the security is sold. These items are shown as temporary investments 
on the balance sheet.   
 
Contributions including unconditional promises to give are recognized as support in the period in which they are 
received. Conditional promises to give are not recognized until they become unconditional, that is, at the time when 
conditions on which they depend are substantially met. 
 
Pledges are recorded as a receivable in the year that they are made. Provisions for uncollectible pledges are based 
on the Agency’s collection policy, the length of time the pledge has been outstanding and other matters. 
 
Securities received as contributions are recorded as revenue at the quoted market value (cost) at the date of the 
contribution. Net gain or loss on disposal is reflected in the statement of activities for the period in which the net 
gain or loss is recognized. 
 
Office furniture and equipment received as contributions are recorded as revenue at the fair market value (cost) at 
the date of the contribution. 
 
Shipping and Handling 
 
Shipping and handling costs are expensed in the period in which they are incurred. 
 
Publicity and Promotions 
 
The Agency uses publicity and promotions to promote its programs. Such costs are expensed as incurred. 
 
3.  Federal Income Tax Status 
 
On May 14, 1982 the Internal Revenue Service determined that the Agency is exempt from Federal income tax 
under Section 501(a) of the Internal Revenue Code of 1954, as amended ("Code Section"), as an organization 
described in Section 501(c) 3 and publicly supported under Code Section 509(a) 2 and 170(b)(1)(A)(vi).  
 
4.  Pledges Receivable 
 
The Agency recognizes donor pledges as contribution revenue and any unpaid balance is recorded as a pledge 
receivable. All pledges that are determined to be a receivable are expected to be received within one year. The 
Agency evaluates its receivables and establishes an allowance for doubtful accounts if deemed necessary. There are 
no pledges outstanding as of the balance sheet date. 
 



Peace Development Fund 
Notes to Financial Statements 
For the Year Ended June 30, 2020 
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5.  Fair Value of Financial Instruments 
 

Cash and Cash Equivalents and Time Deposits 
 
The carrying amount approximates fair value because of the short maturity of those instruments. 

 
 Investments at Fair Value 

 
Investments are quoted at market prices as of the balance sheet date. For investments in which there are no quoted 
market prices, a reasonable estimate of fair value could not be made without incurring excessive costs therefore 
such investments are recorded at cost. 
 

Receivables 
 
The carrying amount approximates fair value because of the short maturity of those instruments. 
 

Current Liabilities 
 
The carrying amount approximates fair value because of the short maturity of those instruments. 
 
6.  Investments at Fair Value 
 
Investments in marketable securities are stated at fair market value and unrealized gains and losses are included in 
the change in net assets in the accompanying statement of activities.  Net investment income is reflected as an 
increases or decreases in the unrestricted class of net assets unless donors place restrictions on such income. 
 
Securities are presented in the financial statements at fair value. Fair value measurements establish a fair value 
hierarchy. This hierarchy consists of three levels. Level one assets are valued at quoted prices in active markets for 
identical assets, Level two assets are valued based on observable inputs other than quoted prices in active markets 
and Level three assets are assets that have no observable inputs which to value such assets. All the securities of the 
Organization are Level one assets, valued at quoted prices in publicly traded markets for identical assets.     
 
Fair values as of June 30, 2020 are as follows: 
 
Money Funds 581,962$              
Mutual Funds Stocks 384,967                
Bonds Fundss 268,946                

1,235,875$          

 
The following schedule summarizes the investment return and its classification in the Statement of Activities for the 
year ended June 30, 2020: 

Temporarily
Unrestricted Restricted Totals

Interest & Dividend Income 4,050$                 16,044$                 20,094$              
Net Realized & Unrealized Gains -                            (14,947)                  (14,947)               
Total Investment Return 4,050$                 1,097$                   5,147$                 

 



Peace Development Fund 
Notes to Financial Statements 
For the Year Ended June 30, 2020 
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7.  Compensated Absences 
 
The Agency's policy is to allow individuals not to accrue more than ten days for sick and twenty days for vacation. 
Upon separation of service, accrued sick days are not paid. Management feels that this amount is immaterial to the 
financial statements taken as a whole. 
 
8. Notes Payable 
 
The Agency has a revolving line of credit for $125,000 with an interest rate on the outstanding balance of 1.75% 
above the bank’s base rate. The note is secured by all tangible and intangible personal and real property of the 
Agency except for the donor restricted assets. The balance outstanding at the balance sheet date is $0.   
 
No interest expense was paid during the year ended June 30, 2020. 
 
9.  Property and Equipment 
 
Property and equipment consisted of the following: 

Building Improvements 268,650$        
Furniture and Equipment 211,333           
Building 175,000           

654,983           
Less Accumulated Depreciation (403,745)         
Net Property and Equipment 251,238$        

 
Depreciation charged to expense during the year was $11,039. 
 
10.  Net Assets with Donor Restrictions 
 
Net assets with donor restrictions of $1,555,400 are available for donor-advised grants and projects expected to be 
completed in future periods. 
 
11.  Net Assets Released from Donor Restrictions 
 
Net assets of $3,006,544 were released from donor restrictions by incurring expenses related to grants awarded 
which satisfied the restricted purposes specified by donors.  
  
12. Leases 
 
The Agency leases an office in California. The lease is classified as operating lease. The lease requires the Agency to 
pay a monthly base rent of $1,719 plus utilities. The lease is a month to month lease. 
 
13. Related Party Transactions 
 
During the year the Agency made grants to three organizations with relationships to two members of the Board of 
Directors. The total amount of the two grants awarded was $12,500. The Agency’s conflict of interest policy requires 
that members with relationships to potential grantees are not involved in the vote or decision to make a grant to 
such organizations. Therefore the two members abstain from voting with respect to such grants awarded. 
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For the Year Ended June 30, 2020 
  

11 

 
14. Income Taxes 
 
The Peace Development Fund is subject to routine audits by taxing jurisdictions; however there are currently no 
audits for any tax periods in progress.  The Peace Development Fund believes it is no longer subject to income tax 
examinations for years prior to 2017. 
 
The Agency’s policy is to classify income tax related interest and penalties in interest expense and other expenses, 
respectively.      
 
15. Liquidity and Availability 
 
The Agency has $1,802,632 of financial assets available within one year of the balance sheet date to meet cash 
needs for general expenditure consisting of cash of $561,857 and investments of $1,235,875. $1,555,400 of the 
financial assets is subject to donor restrictions to be used for a specific purpose. The Agency has a goal to maintain 
financial assets, which consist of cash and investments, on hand to meet 90 days of normal operating expense, 
which are, on average, approximately $900,000. The Agency has a policy to structure its financial assets to be 
available as its general expenditures, liabilities and other obligations come due. In addition, as part of its liquidity 
management, the Agency invests cash in excess of daily requirements in various investments, including money 
market funds.  
 
15. Subsequent Events 

Subsequent events have been evaluated through December 21, 2020, the date the financial statements were 
available to be issued. Events occurring after that date have not been evaluated to determine whether a change in 
the financial statements would be required. 

 
 
 


